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rency. Everywhere 
paper currencies 
are under attack.

Money has nev-
er been so cheap 
and easy to obtain. 
Around the world, 
interest rates are 
n e a r - z e r o  a n d 
among the lowest 
in recorded his-
tory, much to the 
delight of home 
owners and in-
vestors. The easy 
money pr inted 
o v e r  t h e  p a s t 
eight years fueled 
bubbles abroad as well as at home 
with speculators borrowing cheap 
dollars, investing the proceeds 
in higher yielding securities and 
property from Shanghai to Van-
couver. Wild currency swings are 

Gold: China’s Devaluation,
The Beginning of Gold’s Next Upleg?

playing out in those economics 
that are strongly dependant on 
commodities. As a consequence, 
central banks have had holding 
their currencies down against the

Continued on page 6

By John Ing, President, CEO
Maison Placements Canada Inc.

Is China’s surprise move to 
weaken its currency a step towards 
market reform or does it presage 
a widespread series of “race to the 
bottom” devaluations reminiscent 
of the Great Depression? China 
joins the Swiss National Bank 
(SNB) who earlier this year let the 
Swiss franc float freely to protect 
its exports. Brazil too has been 
weakening the real for months. 
China’s neighbour, Japan weak-
ened the yen after another dose of 
Abenomics. And what about the 
devaluations of the euro and yen as 
a consequence of the quantitative 
easing (QE) by the European Cen-
tral Bank, and the Bank of Japan 
emulating of course, the Federal 
Reserve’s three rounds of QE which 
flooded the world with cheap cur-
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Over more than four
decades of history —
throughout some of the

most turbulent and uncertain
times in investing — the record
shows there is no better place to
find strategies and recommenda-
tions than the legendary New
Orleans Investment Conference.

But this year’s blockbuster event will be one of
the most exciting in the long history of the New
Orleans Conference.
With America exiting QE as the rest of the world ramps

up their money printing...with the future of the world’s lead-
ing economy up in the air as the presidential election heats
up...

...And with gold and mining shares due for a fortune-
making recovery...

...There is no more important time to get the best strate-
gies and picks from today’s leading authorities, including:
• Pulitzer Prize-winning columnist Dr. Charles

Krauthammer...
• Mark Steyn, today’s most eloquent, entertaining

and insightful political pundit and free-speech ac-
tivist...

• Doug Kass, Wall Street’s most renowned (and ac-
curate) contrarian...

• Hedge fund guru and legendary trader Dennis
Gartman...

• James Rickards, the economist whose predictions
and revelations are terrifying experts from Wall
Street to Washington...

• Dr. Marc Faber, the respected Swiss maverick
who brings powerful evidence to back his tumul-
tuous forecasts...

• Popular and prescient
investment authority
Peter Schiff...

• The undisputed king of
controversy and contrar-
ianism, Doug Casey...

• Master resource in-
vestor Rick Rule...

...PLUS the world’s leading authorities on gold, silver
and mining stocks, including Adrian Day, Frank Holmes,
Marin Katusa, Brent Cook, Mary Anne and Pamela
Aden, Dr. Larry Reed, Mark Skousen, Peter Ricchiutti,
Eric Coffin, Gwen Preston, Ian McAvity, Nick Hodge,
Chris Powell, Bill Murphy and more.

A Quadruple-Your-Money
Ironclad Guarantee

This powerful roster of speakers is one reason why the
New Orleans Conference can offer an unprecedented
money-back guarantee:

We will refund your entire registration fee if you find
the Conference doesn’t provide profits more than
quadruple your cost to attend over the first six months
following the event.

No risk, and huge potential rewards — just the kind of
investment you need in today’s uncertain times.

But time is very short if you want to attend New Or-
leans 2015. If you want to be a part of this year’s block-
buster event, you simply must act immediately by calling
toll free at 800-648-8411, or by visiting www.newor-
leansconference.com to register.

LIMITED SPACE AVAILABLE:
Call Toll Free 800-648-8411

or visit www.neworleansconference.com
to secure your place now
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By Andrew Leyland
Thomson Reuters
Metals Research & Forecasts

Recent falls in gold prices have 
re-energized the debate as to the 
role of gold in the financial system, 
its relationship with inflation, 
deflation, risk and other asset 
classes.  This type of analysis 
often leads to predictions of sharp 
price movements. It also overlooks 
gold’s role as a commodity, and the 
limitations that this places on price 
swings.

With both gold prices and de-
mand at a five-year low many are 
asking how low prices can sink, 
with predictions of $900, $750 and 
even technical analysis references 
to an historical low of $252/oz. Here 
we light-heartedly, look at what 
would happen to physical gold 
supply and demand if gold were to 
reach those three price points.

$900
The $900 price level was last 

reached in May 2009 with gold 
eight and half years into its 12-year 
bull run from 2001-2013. So what 
happens to supply and demand 
fundamentals here? Firstly, on 
the supply side of the market it’s 
clear that gold miners are already 
suffering with prices $200/oz above 
this level. Expansions have been 
curtailed, cost cutting programs 
have been put in place, corporate 
earnings have plunged and share 
prices hit extremely hard over 
the past two years. Take away 
$200/oz and large parts of the 
industry look unsustainable. That 
said, average global Total Cash 
Costs plus sustaining capital, 
are estimated at $860/oz in 2015, 
according to Mine Economics data 
from Thomson Reuters Eikon. So 
while this places around a third 
of the industry underwater it still 
leaves significant primary supply 
to the market. Indeed, Barrick 
Gold has already announced that 
it has contingency plans for the 
$900 level.

On the demand side, with prices 
around $1,100/oz we’re already 
beginning to see a reaction, with 
higher purchasing in India and 

How Low Could Gold Go?

some tentative signs of a revival 
in China. When prices last fell 
rapidly, to $1,400/oz in Q2 2013, 
we saw an extra 400 tonnes of 
gold demand from China and India 
in one quarter alone. This led to 
physical shortages, record levels 
of gold being shipped around the 
world, and importantly, substantial 
physical premia in both markets. 
Taking a simplistic approach, if 
the same money is spent on $900/
oz gold the world would need to 
find over 620 tonnes of additional 
material to meet the increase in 
demand.

Prolonged, such a situation 
could also lead to an unsustain-
able supply demand imbalance 
in the medium term, with ~1,500 
tonnes of gold being purchased and 
only 750 tonnes being mined per 
quarter, with little motivation for 
increased mine production or scrap 
flows. While above ground stocks of 
gold in various forms cover decades 
of consumption  there would also 
be little incentive to return this to 
market at those price levels.

$750
Moving to $750, this is broadly 

the position we were at before 
the Lehman collapse. Those who 
view the 2009-2011 leg of the bull 
market as purely a reaction to 
the devaluation of fiat money via 
quantitative easing programs, 

coupled with increased systemic 
risk in the global economy, could 
well point to this as a reasonable 
level. Especially now those risks 
have dissipated somewhat and the 
United States is bordering on an 
interest rate hike that will increase 
the opportunity cost of owning a 
non-yielding asset, such as gold.

This purely financial narrative 
overlooks a couple of changes to 
the markets since 2009, however. 
India, China, South East Asia 
and the Middle East are all price 
sensitive gold consuming regions. 
Since 2009 the economies of these 
countries combined has grown by 
over $6 trillion on a purchasing 
power parity basis. The value of 
the gold purchased at the retail 
level has also increased by $20bn a 
year to average $102bn per annum 
between 2010-2014, excluding any 
mark-ups, premia or fabrication 
fees that in reality increases that 
spend considerably.

On the supply front we could 
expect less scrap and, if sustained, 
a substantial cut in primary sup-
ply (with around two thirds losing 
money, basis 2015 estimates) that 
would lead to a more rapid draw-
down in above ground stockpiles 
without a sea change in the way 
gold is purchased and used in Asia. 
In our view, this would require not 
just cultural changes, which are 

Continued on page 5
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By Chris Marchese
Senior Equity Analyst,
The Morgan Report

The short and simple answer to 
this question is yes! Some will say – 
that is just my opinion. I could show 
you numerous equations proving 
the gold stocks were cheaper in 
2008 than today and vice versa 
using similar metrics.

Over the past 4-to-6 weeks 
there have been countless articles 
arguing one way or other, however 
each one I’ve read suffers from 
one serious flaw, not one has even 
mentioned how the value of an asset 
is determined. The value of any 
asset is the present value of the 
(free) cash flows generated over the 
life of an asset.

 This doesn’t mean a discounted 
cash flow model has to be used or 
even a net asset value calculation 
which can be accurate if any only 
if the assumptions or inputs which 
go into the model are accurate. 
A valid valuation model must 
take the time value of money 
into account. Furthermore, what 
matters isn’t the current price of 
the underlying commodity but the 
near, the intermediate and long 
term prices.

In this case, the underlying 
fundamentals for gold and silver 
are significantly better than they 
were in 2008. I will discuss why 

How Cheap are Mining Stocks Now?
Are Gold Stocks Cheaper Than They Were in 2008?

I hold that view but it is far more 
important to acknowledge why 
all these articles fail to make a 
convincing argument.

How the value of an asset is 
determined goes unacknowledged, 
in other words, the writers of most 
(not all) don’t fully comprehend the 
argument they were making. Even 
if they had said something like “the 
price of gold will go to $1,500/oz. in 
the future”, it would take the time 
element into account, at least to 
some degree but this is a rather 
vague explanation. The reason 
why Austrian Economics provides 
a very sound explanation of the 
modern day business cycle and 
economics in general is because 
time is taken into account.

All other “schools” of economic 
thought such as the Keynesians, 
Neo-Cons, and Monetarists etc. 
are flawed for countless reasons 
including the exclusion of time 
from human action, in other words 
they assume economic activity 
takes places in a vacuum. An 
example of this is using a ratio 
calculated by taking a mining stock 
index, ETF or the like such as the 
XAU, HUI, GDX. This would be a 
very useful metric IF we lived in a 
static world but our circumstance 
is quite the opposite, being we live 
in an extremely dynamic world. 
That being said, using a metric of 
the XAU/Gold Price or a variant 

thereof is absurd.
 Another article I read attempted 

to argue that gold miners were 
making a lot of money as measured 
by a fairly recent industry wide 
adoption of reporting costs via 
“AISC (All in Sustaining Costs)” 
to replace “Cash Costs”, but this 
article failed to prove the thesis.  
The first assumption implicitly 
states that by taking the average 
realized gold price less AISC, it 
results in free cash flow or operating 
cash flow, the true measure of 
profitability. If you invest in the 
mining sector, you know that net 
income is only a starting point 
when calculating profitability 
and that operating performance 
is seen through operating/free 
cash flow and true profitability or 
that which is above and beyond 
what is needed to reinvest in new 
and existing operations and can 
(not necessarily is) paid out as 
dividends to shareholders is Free 
Cash Flow.

AISC does provide us with 
information about the operating 
performance over a period of time 
but does NOT say anything about 
the future. While AISC is a vast 
improvement over cash costs, it 
has its shortcomings. The first is 
that it excludes taxes, which is 
unavoidable and in reality is a cost 
arising from operations because

Continued on next page
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Continued from previous page

the determination a company’s 
income tax liability is largely 
a function of how efficient or 
inefficient operations are as well as 
the price of gold and accounting or 
the accounting strategy employed, 
particularly with deferring income 
taxes, paying off a previous deferred 
tax liability etc.

The second is that it doesn’t take 
into account such things as chang-
es in non-cash working capital. In 
other words, the average realized 
gold price less AISC does not mea-
sure operating cash flow, let alone 
free cash flow. Lastly greenfield 
exploration and other re-occurring 
non-operating expenses, which are 
cash outflows and therefore reduce 
free cash flow are excluded from 
the fore mention missive.

Why Gold (and Silver) are 
Far More Attractive Today 

Relative To 2008
All major governments around 

the world (inclusive of central 
banks because they are not inde-
pendent) have pumped remarkable 
amounts of fiat “money” into the 
system which despite the relent-
less arguments of deflation that 
have been on-going since 2009, 
has resulted is very substantial 
monetary inflation.

Let us note that using the clas-
sical definition of inflation is an 
increase in the supply of money 
and credit with rising consumer 
and producer goods being a symp-
tom. There was a short period of 
credit contraction in 2008-2009, 
but with all the bailouts and cur-
rency injected into the system 
combined with QE1 made this 
short lived. At the 2014 Silver 
Summit, during a panel discus-
sion I polled the audience asking 
everyone to raise their hand if they 
thought their average cost of living 
has increased 5% or more annually 
since 2008. Nearly all those willing 
to participate raised their hands. 
The question was at least 5.00%, 
so if you asked each individual to 
guess the average annual increase 
it might actually be higher than 
5.00%.

Many precious metals investors 
think inflation is what will drive 
gold and silver prices in the future, 
but 10% inflation doesn’t compare 

to the ticking debt bomb that 
will bring down the global fiat 
money empire. This is not to say 
that hyperinflation will become 
a worldwide issue although it 
may result in some places in the 
world. Let me state it there will 
be monetary resets throughout the 
currency markets. This means, like 
all other times monetary resets 
have occurred, a very substantial 
devaluation of the currency. 
Reckless monetary policy, while 
destructive has not compared 
to the fiscal recklessness, which 
has caused gross federal debt + 
state debt + municipal debt + 
household debt + corporate debt 
(Non-Financial) + corporate debt 
(financial institution debt) = (total 
debt) to become unmanageable.

Today, in Japan total debt/

GDP is well over 500%, debt/GDP 
in the U.S. is over 300% and the 
same goes for most every country 
in western world. If you look back 
throughout history the earmarking 
of every currency crisis is a debt 
laden economy. The point is that 
you can’t compare the price of gold 
stocks today vs. 2008. Things have 
changed, the world is dynamic and 
forecasting the future based on 
static metrics is simply invalid.  It 
is analogous to comparing an apple 
on one’s head to the accelerating 
arrow coming at it from an archer.

Editor’s Note: Chris Marchese writes 
for The Morgan Report, consults, and 
worked as a financial analyst for a major 
brokerage firm. He is co-author of The Silver 
Manifesto and participates at all levels in 
equity analysis including site visits. Learn 
more about The Morgan Report here: http://
www.silver-investor.com/aboutus.html

How Low Could Gold Go?
Continued from page 3

rarely rapid, but in many markets 
also a more stable local currency 
and more developed banking sys-
tem as an alternative to gold 
holdings.

$252
For those who like long-term 

technical analysis this is the 
100% Fibonacci retracement of 
the September 1999-2011 bull 
run. As such it focuses purely 
on the chart, ignoring supply 
and demand fundamentals, and 
inflation (which, incidentally, 
adjusted to 1999 would put gold 
at $339/oz).

Way before these price levels, 
and probably somewhere closer to 
$700-800/oz, the physical market as 
it exists today begins to break down 
in terms of availability of physical 
gold to meet demand for physical 
holdings. If the price fell to $252/
oz and the same money was spent, 
that would mean close to 5,500 
tonnes of gold would be needed for 
bars and coins alone at 2014 levels, 
or 10,000 tonnes at 2013’s turbo-
charged levels of demand. This is 
not possible given the current uses 
and demand for gold (for example, 
mine production in 2014, when 
gold averaged $1,266/oz, was 3,133 
tonnes while physical demand, 

including retail investment, was 
4,159 tonnes.)

Indeed, to reach a price for phys-
ical gold of $252 then people will 
have to stop consuming, produc-
ing and most importantly, valuing 
the material as both an asset and 
as an adornment. Under such a 
scenario the limited industrial 
demand could be serviced from 
by-product production and above 
ground stocks; however, it is worth 
pointing out that this hasn’t hap-
pened over the past 6,000 years of 
human history and seems unlikely 
just two years post record demand.

Editor’s Note: Andrew Leyland is a 
Thomson Reuters commodities analyst. The 
views expressed are his own.
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China’s Devaluation Is a Warning  
of an Impending Serious Crisis

Continued from page 1

dollar and overflowing with liquid-
ity, governments have cheapened 
their currencies in a series of ‘beg-
gar thy neighbour’ devaluations, 
shifting the cost for other neigh-
bours to bear.

We believe that the Fed’s reluc-
tance to pull back on the throttle, 
made more cautious in an election 
year, increases the risk of a last 
stage surge in asset prices and 
of course, further distortions of 
currencies. The Fed has a serious 
problem with the deficits and an 
overvalued dollar. China’s devalu-
ation does make the much talked 
about Fed rate hike questionable. 
That prospect means that nothing 
significant can be done about these 
global imbalances, until the United 
States attacks its own problems.

Printing a Recovery
America enjoys the privilege 

of printing the world’s reserve 
currency which allows it to pay 
its bills with its own currency and 
to finance its deficits by merely 
generating extra dollars. Valery 
Giscard D’Estaing, the French 
finance minister under Charles de 
Gaulle once called the US dollar 
position an “exorbitant privilege” in 
describing the dollar as the central 
player in global trade. The US dollar 
has dominated the world’s financial 
system since the end of the Second 
World War seemingly enjoying 
a virtual unlimited line of credit 
denominated in its own currency. 
However, today the United States 
has serious financial problems, 
owing more than they produce, 
resorting to printing money and 
debt monetization as a means to 
keep their economy rolling. Since 
2008 the Federal Reserve has 
created more than $5 trillion from 
out of thin air. Over that same 
period, America’s debt has jumped 
98 percent to $18.2 trillion from 
$9.2 trillion. The Fed has now 
created a bubble in Treasury bonds 
comparable to the housing bubble 
a few years ago. Worse, there is 
a lack of political will to take the 

necessary steps including raising 
interest rates, boosting savings or 
cutting deficits. Unlike the Greeks, 
America was able to bail out its 
financial meltdown with printed 
dollars instead of hand outs and 
debt.

Greece’s problem caused a rush 
into the dollars. Similarly, when 
America needed oil, it convinced 
the Middle East players to take 
dollars. Laden with dollars, China 
has recycled their hoard of Trea-
sury certificates by buying assets, 
commodities and gold after they 
discovered the dollar purchasing 
power and liquidity problematic. 
With the world choking on an ava-
lanche of dollars, other countries 
too are looking for alternatives. 
America’s nightmare is that one 
of these days those dollar holders 
will decide there is an alternative, 
another place to put their money.

China Challenges  
the Greenback

We believe China has woken up 
to the risk of holding $1 trillion of 
overvalued Treasuries. They have 
a diminished confidence in the 
United States running its financial 
affairs, after the unprecedented 
financial crisis in 2008 followed by 
six years of economic stagnation 
which required them to borrow 
billions of dollars a day from abroad. 
In printing trillions of dollars, the 

United States cheapened not only 
the value of the dollar but also 
of their mammoth debt. America 
simply has become the biggest 
debtor in the world amounting 
to more than 100 percent of its 
annual domestic production. That 
dependency on outside financing 
is its Achilles heel. If one includes 
entitlements and off the balance 
sheet items, that debt rivals that 
of Greece with the bulk owed to 
foreigners.

Instead the Chinese believe that 
the dollar’s privilege is no longer 
“exorbitant” but “extortionate”. 
Financial history is a roller coaster 
of ups and downs, booms and busts, 
manias and panics, shortages and 
excesses. Today we have an excess 
of leverage, a deluge of paper 
money, asset price bubbles and 
record consumer and government 
debt, all financed by derivatives. 
To be sure we live in an overvalued 
world. China too has gone through 
its ups and down and while its 
stock market only makes up less 
than 10 percent of its economy, 
China’s leaders know the value of 
wealth creation and preservation, 
worrying lately about the renminbi 
and their diminishing $3.6 trillion 
stockpile of foreign reserves. 
While the Chinese devaluation 
is a warning of an impending 
serious crisis, the precarious US

Continued on next page
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debt position has not bothered 
the markets. However the Black 
Monday intraday 1,000 point 
decline as a result of worries about 
China may be the beginning of that 
recognition.

China is Creating 
a New World Order

While the dollar is the keystone 
of the global monetary system, 
China’s growth and rising impact 
on emerging markets has resulted 
in a dramatic decline of cross-
border transactions denominated 
in dollars to only 45 percent.

China’s position as the world’s 
largest trader, consumer, producer 
and importer has resulted in them 
laying the foundations for a Sino-
centric financial system. China 
has lately been exercising their 
financial firepower underlining 
China’s ambitions to make the 
renminbi a key player in the 
global monetary architecture. 
China is the world’s second largest 
economy and the devaluation was 
a move to let market forces rather 
than “a fixed peg” decide levels. 
Toronto was the first in North 
America to have convertible swap 
facilities allowing direct access 
to the renminbi’s liquidity and a 
counter balance to the US dollar. 
China too has created alternative 
institutions to mirror Western 
organizations such as the Asian 
Infrastructure Investment Bank 
(AIIB), Asian Development Bank 
and set up free trade trading 
zones (FTZ). There is even talk of 

building a parallel institution to 
the IMF. The Silk Road plan, for 
example, is China’s version of the 
Marshall Plan.

Dollar Power
There’s also a strong belief of 

the need to build an alternative to 
the American financial hegemonic 
banking system, which clears 
the  payments  o f  the  wor ld 
allowing it to spread its tentacles 
worldwide. The dollar’s reserve 
position has been Washington’s 
primary weapon in the past couple 
decades. Every institution must 
use their clearing facilities and 
thus American law has become 
preeminent in the world of 
finance, extending well beyond 
US borders. Last year, American 
regulators have meted out over 
$100 billion of fines to banks, 
many of them international. The 
Dodd-Frank Act of 2010 gave the 
Fed huge powers giving it leverage 
over big international players. 
However, like most things the 
once “independent” system has 
become and abused. America’s 
hegemony has allowed it to use 
this as a financial weapon, useful 
for imposing crippling sanctions 
on Iran, Iraq, Cuba and Russia 
and even closing tax havens in 
Switzerland and Cyprus.

Tied to the US dollar for the 
past two decades, the renminbi 
has soared more than 20 per-
cent since mid-2014 in sync with 
the greenback, hurting China’s 
economy and exports. Hence, 
a correction was long overdue. 
The RMB’s strength was made 
even worse against its Asian 

trading partners like Japan and 
Indonesia. No doubt, China views 
abandoning the dollar-peg as 
an assist to its exporters but a 
more practical reason is that a 
great many Chinese companies 
borrowed more than a trillion 
dollars offshore to avoid stringent 
domestic lending curbs. In defend-
ing the fixed dollar exchange rate 
by buying renminbi with its huge 
foreign exchange reserves, China 
shrinks its money supply. However 
a devaluation helps avoid a liquid-
ity squeeze, keeping its money 
supply flush.

China’s ambitions to make 
the renminbi a reserve currency 
would allow it to settle their 
international trade obligations 
with its own currency, making 
i t  easier  for  payments  and 
investments beyond the control 
of the United States. At one time, 
Great Britain’s pound sterling was 
the world’s global reserve currency. 
Then Britain wrote its own trade 
of commerce rules. London was 
the centre of the world. However 
the World Wars sapped Britain’s 
financial strength paving the way 
for the emergence of the dollar 
as the replacement which saw 
the Fed act as the world’s central 
bank. Currencies, particularly the 
dollar were no longer backed by 
gold and the value was decided 
by the underlying confidence or 
faith in the currency. For almost 
half a century, this “faith-based” 
greenback has survived various 
booms and busts, until now. The 
main centre today is Beijing that 
now sells and lends dollars.

Continued on page 18
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Like a true contrarian, Gold 
Newsletter publisher Brien Lundin 
and host of the New Orleans 
Investment Conference looks beyond 
the headlines to understand what 
is really moving precious metals 
prices. He has concluded that the 
mainstream media may have it all 
wrong. Suspected anchors on the 
gold price, such as an interest rate 
increase and devaluation of the 
yuan, could actually be a rallying 
cry for commodities, he says in this 
interview with The Gold Report. 
And, he points to a baker’s dozen of 
companies poised to take off when 
the arrows turn.

The Gold Report: You recently 
implied in an article titled “The 
Cocked Trigger” in Gold Newsletter 
that the current prevalence of short 
gold positions is actually a good 
thing for gold prices, especially if 
the Federal Reserve raises rates. 
That goes against everything we’ve 
been led to believe. Why do you 
say that?

Brien Lundin: We have an 
unusual situation in the gold 
market right now in that in the 
Commitments of Traders reports 
by the U.S. Commodities Futures 
Trading Commission, for the first 
time, the managed money sector 
has a net short position in gold. 
Typically, speculators have a net 
long position, and the commercials 
– jewelers, bullion dealers, etc. – 
have a net short position because 
they have to hedge. But the 
speculators are now net short, and 
the commercials have their lowest 
short position ever. It is a set up 
for a short covering rally at some 
point.

Add to that the possibility of a 
Federal Reserve rate hike at some 
point, and we could see a big, 
unexpected move upward in gold. I 
think the timing of a rate hike has 
been overhanging the gold market 
for well over a year. Relieving that 
issue could actually prompt a short 
covering rally. It would be kind of 
a sell-the-news event where the 
shorts figure that the trade is over 

Why a Fed Rate Hike Could 
Be a Blessing for Gold Prices

and this is a good time to begin 
covering, more and more head for 
the door, and we have the rally 
underway.

TGR: You also said the Chinese 
currency devaluation could be a 
spark for increased gold buying. 
Will that be a similar sell-the-news 
scenario?

BL: Yes. The initial announce-
ment devalued the yuan by about 
2%, which of course increased the 
price of gold and other commodi-
ties by 2% for Chinese consumers. 
So you would think that would be 
a negative. However, it wasn’t a 
one-off devaluation. It was a new 
currency regime in which the yuan 
would be allowed to float more 
freely against world currencies 
and, in fact, would be allowed to 
drop against world currencies, 
in particular the U.S. dollar. So 
Chinese consumers, the investors 
and savers domestically who have 
been buying gold hand over fist, 
now think that the yuan is going to 
be depreciated over time, so their 
incentive to buy gold is heightened. 
I expect that the devaluation will 
actually increase gold demand in 
China.

TGR: A recent Barron’s article 
classified commodities as the 
most out-of-favor industry group 
in the global stock market and 
then concluded it’s time to buy 
commodities. Does the fact that a 
mainstream publication is making 
this prediction mean we’re not 
yet seeing what Rick Rule calls 
complete capitulation?

BL: I think we saw something 
very near to complete capitulation 
in gold on July 20 when specula-
tors attacked the entire metals 
market through orchestrated flood-
ing of short sales onto the futures 
exchange. Due to greater demand 
from China and now greater safe-
haven demand from Western 
buyers, gold prices should continue 
to rise.

TGR: As we move into the fall 
busy gold equity buying season, you 
seem to be shifting your portfolio to 
companies with proven resources. 
Why now?

BL: Because there is no need 
at today’s price levels to accept 
exploration risk. There are a few 
special cases in exploration that 
I like and will still recommend 
going forward, but I have been

Continued on page 10
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Torex Gold Resources Building First Gold Mine, Defining its Second 
Torex Gold Resources Inc. is building its first gold mine, defining its second one, and 
looking for more at its 100% Morelos Gold Property, located in southwest Mexico, 
in the heart of the prolific Guerrero Gold Belt. Construction of the company's first 
mine, El Limon Guajes, is 80% complete and once in full production, it will be 
amongst the largest and lowest cost gold mines in the world.  Fully permitted and 
fully financed, this mine will produce in excess of 350,000 oz/year for ten years 
at a cash cost of $504/oz which makes it one of the richest and lowest cost gold 
mines in the world. With mining ahead of schedule with over one million tonnes of 
ore in stock pile, the company is well on track for our first gold pour by the end of 

this year. Engineering and procurement are effectively completed and a workforce of over 3,000 is rapidly turning 
that engineering and material into a productive asset. The processing buildings have been erected and the major 
pieces of equipment have been placed within the buildings. According to 
Fred Stanford, Torex president and CEO, the company's construction focus 
has now shifted to connecting the pieces of equipment with pipes and wires. 
"From an operations perspective the focus is squarely on hiring and training 
the workforce and in preparing for commissioning and ramp up. Specialists 
have been contracted to guide the commissioning process and the hiring of a 
skilled workforce has been aided by the recent closure of processing capacity 
elsewhere in the country," Stanford said. Torex's second mine, Torex recently 
announced a positive PEA for its Media Luna project, located only 5 km away 
from El Limon Guajes. According to the NI 43-101 report, Media Luna has a 
new inferred mineral resource estimate of 7.2 million gold equivalent ounces, 
including 3.98 million ounces of gold, at a cut-off grade of 2 g/t gold equivalent. 
During the second quarter of 2015, the Company received two additional 
draws from its $375 million 8-year senior secured project finance facility in the 
amounts of $50 million and $30 million, respectively. The total amount drawn 
to date on the Loan Facility is $235 million. The company's cash position as 
at June 30, 2015 ended at $83.2 million.

Atna Resources Increases Gold Production and Revenues in Second Quarter 2015
Atna Resources’ recently released second quarter report shows a "positive step" 
towards the company's goal of improving operating performance and returning 
value to shareholders in a difficult gold price environment, according to CEO and 
President James Hesketh. Going forward, the company expects the closing of 
mining operations at its Briggs Mine will allow it to recover about 17,000 ounces 
of in-process gold inventory at an incremental cost of between $250 and $300 an 
ounce. Meanwhile Atna is developing new ore zones at its Pinson Underground 
Mine that will give access to high-grade working areas and allow Atna to further 
increase production. "We anticipate that these two factors will significantly reduce 
our blended operating costs for the second half of 2015," said Hesketh. According 

to Atna's Second Quarter 2015 report, gold ounces from Pinson were sold at a rate 74% higher than what was 
sold in the First Quarter 2015 and 166% higher than in the Fourth Quarter 2014. Of the 9,115 ounces of gold that 
were sold, 13% more than in First Quarter 2015, at an average price of 
$1,203 per ounce, 2% less than in First Quarter 2015. Ounces sold were 
principally affected by Pinson Underground ramping-up and Briggs ramping-
down. 17,199 ounces of gold were sold by the Company in the First Half 
2015. Briggs generated $0.8 million in operating cash flow, and Pinson 
Underground generated $1.0 million. Atna restarted mining operations at its 
high grade Pinson underground gold mine in Nevada in June of 2014 and 
the mine is expected to reach its full production by the second half of 2015. 
Atna is expecting to produce 55,000 to 65,000 ounces of gold in 2015, with 
30,000 to 35,000 ounces being contributed from Pinson and the remainder 
from its Briggs open pit mine in California.  The 2014 NI 43-101 Technical 
Report for the Pinson Underground project an updated resource estimate 
and mine plan for the underground operation. Total Measured and Indicated 
Resources at Pinson underground total 347,000 ounces at a grade of 0.43 
ounces per ton. 

ATNA RESOURCES LTD.
TSX: ATN 
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Shifting Portfolio to Companies 
with Proven Resources

Continued from page 8

shifting our portfolio more toward 
companies that have proven world-
class resources, some of them with 
economic studies in hand. I think 
these will be the first movers in a 
metals price rebound. Companies 
with large-scale resources offer 
the same upside potential that 
an exploration play would have 
provided a few years ago, and 
they’re selling for about the same 
price with a lot less risk.

TGR: Give us some examples 
of companies that are nearing 
production but are still bargains 
in this market.

BL: A number of them have kept 
working even during the market 
decline and made some really good 
progress. Almaden Minerals Ltd. 
(TSX: AMM; NYSE: AAU), Auryn 
Resources Inc. (TSX.V: AUG), 
Balmoral Resources Ltd. (TSX: 
BAR; OTCQX: BAMLF), Colum-
bus Gold Corp. (TSX.V: CGT; 
OTCQX: CBGDF), Gold Standard 
Ventures Corp. (TSX.V: GSV; 
NYSE: GSV), Kaminak Gold 
Corp. (TSX.V: KAM), Lion One 
Metals Ltd. (TSX.V: LIO) and 
Rye Patch Gold Corp. (TSX.V: 
RPM; OTCQX: RPMGF) fit that 
description.

TGR: Let’s start with Columbus 
Gold. Were you surprised by the 
economics outlined in the company’s 
preliminary economic assessment 
(PEA) for the Montagne d’Or 
project in French Guiana?

BL: It was along the lines of 
what I expected, but I think there’s 
still upside remaining because of 
the geometry of the deposit and the 
drill program that will be ongoing. 
The key with Columbus is that it 
was able to strike a remarkable 
deal with Nordgold N.V. (LSE: 
NORD) that will carry the project 
through to a bankable feasibility 
study on a 50/50 basis. That’s real 
value for Columbus Gold and is 
not being adequately recognized 

by the market. The company also 
has a suite of highly prospective 
exploration projects in Nevada, 
including the Eastside gold project, 
which offers a good bit of upside 
potential, the value of which is 
not reflected in the market cap 
right now.

TGR: Balmoral is in the midst of 
a large drill program on the Detour 
Trend project in Quebec. When do 
you expect to see results there? 
What’s it going to take to make an 
impact on the stock price?

BL: Balmoral will be producing 
news for a long time on both gold 
and nickel targets, but I don’t know 
that any particular news release 
is going to have a huge impact 
on the share price. This is one of 
those companies that I recommend 
investors buy and forget it, then 
check back in a couple of years, 
because I think Balmoral is simply 
doing the right thing. It has an 
extraordinary exploration team 
that has been very successful 
with other projects throughout 
their careers. It has two premier 
projects that I think are just going 
to continue to get larger over time.

TGR: Gold Standard Ventures 

recently announced its drill results 
on its property in the Carlin Trend 
in Nevada. Are you expecting more 
catalysts from the company this 
year?

BL: Yes. Gold Standard Ventures 
is a smart money play. The people 
behind the company have a lot of 
experience in Nevada and have 
demonstrated their confidence by 
buying the stock. The company 
recently took on the Pinion gold 
project, and it is moving that 
toward development, which was 
a wonderful move. This company 
is destined to go far in the next 
metals rebound.

TGR: What is the next catalyst 
for Rye Patch on its Carlin Trend 
Patty project?

BL: That is a high-potential 
exploration project. But more 
importantly to me, a lot of people 
are not giving Rye Patch credit for 
its progress toward production. It 
also benefits from royalty income 
from its agreement with Coeur 
Mining Inc. (TSX: CDM; NYSE: 
CDM), which essentially means 
it can keep progressing toward 
production without any share 
dilution. Rye Patch is a great 

Continued on page 12
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Fairmont Fully Permitted to Produce Dense Aggregate Lump Titano-Magnetite in Quebec 
Fairmont Resources (TSX.V: FMR) is closing on its goal of becoming one of 
the dominant publicly traded industrial minerals companies in Canada. The 
company's Quebec properties cover numerous occurrences of high-grade 
titaniferous magnetite with vanadium. Where these occurrences have been 
tested they have display exceptional uniformity with respect to grade. These 
occurrences are of considerable interest due to their proximity to tide water, 
with the Grand Anse Sea Terminal at the Port of Saguenay located within 

100km of all of Fairmont’s Quebec titaniferous magnetite properties. Fairmont also has high purity quartz and 
quartzite properties along Quebec’s North Shore from Lac-Saint-Jean to Baie-Comeau. Recent cement and 
aggregate customer site visits have occurred on the Buttercup Dense Aggregate Property and Baie-Comeau 
Quartzite. Discussions with additional customers continues, as does material testing from Buttercup, Baie-Comeau 
and Forestville by customers. Fairmont plans drilling quartzite zones its 
Forestville Quartzite Property, which has been optioned for the purpose of 
testing the chemical and physical properties of the quartzite as potential 
raw material source of high purity glass, fibre optics, ferrosilicon and silicon 
metal. Earlier this year, Fairmont completed the first blast on the Buttercup 
Property. This blast was designed to collect additional dense aggregate 
for customer testing. At the request of a large private Canadian industrial 
minerals company, 200 kg of material, from the Buttercup property, were 
delivered to their office this week for grinding and grain size distribution 
testing for dense aggregate applications. This CIMC has annual sales in 
excess of 1.5 million tonnes of bulk handled Industrial Minerals with global 
customers. Their initial interest is for the dense aggregate for customers 
producing concrete coated pipelines. Fairmont recently received a Certifi-
cate of Authorization, allowing 300,000 tonnes annual titano-magnetite 
aggregate production from the Buttercup property. The Grand Anse Sea 
Terminal at the Port of Saguenay, which is open year-round, is located 
within 100km of all of Fairmont’s properties.

FAIRMONT  
RESOURCES, LTD.

TSX.V: FMR 
Contact:  

Michael Dehn, 
President, CEO

600 Orwell St. Unit 14 
Mississauga, ON,
Canada L5A 3R9

Phone: (647) 477-2382 
michael@fairmontresources.ca

www.fairmontresources.ca

Puma Reports Multiple Massive Sulphide Drill Intercepts  at Turgeon Project in NB 
Puma Exploration has now completed its initial 2015 drill program at its Turgeon 
Copper-Zinc VMS project in New Brunswick. The spring program includes four 
(4) holes for a total of 1,617 meters of drilling into the Dragon sulphide zone 
that was discovered in 2014. All the holes encountered key intercepts of Cu 
stockworks and massive to semi-massive sulphide horizons in drill core. All holes 

were extended deeper than the planned 300 meters depth due to the persistence of sulphide zones to downhole 
depths between 300 to 400 meters. The mineralization consists of multiple massive sulphide layers ranging from 
10 cm to 13 meters interlayered with semi-massive (25-75%) to disseminated (5-20%) sulphide mineralization. 
The current program has confirmed the presence of a pervasive alteration and mineralization system at the 
Dragon zone. The Dragon zone is open in all directions and at depth. The recent drilling program was designed 
to test the extent of the VMS system on the west side and below massive 
sulphides encountered during drill programs carried out in 2013 and 2014. 
The surface expression of the Dragon zone is 300 meters long by 75 meters 
wide within a favorable corridor that extends for at least 2km on each side 
of the currently defined Dragon zone limits. The core from the initial 2015 
Turgeon drill program is currently being logged, split and will be assayed. 
Following the removal of the drilling equipment a deep penetration surface 
IP survey will be conducted on the main zones at Turgeon to identify the 
signature of the Powerline Zone, Zinc Zone and the Dragon Zone in order 
to further refine the geometry of the entire Turgeon massive sulphide system 
and to locate new zones within the favorable horizon. Marcel Robillard, 
CEO of Puma Exploration, stated: “We are delighted with the visual core 
indication from the initial 2015 Turgeon drilling program and look forward to 
starting the drills again as soon as we received analytical results from the 
core samples and enhanced targeting information from the new 2015 IP 
survey. The Turgeon VMS system is growing geometrically, volumetrically 
with impressive massive and semi-massive sulphide intercepts.”

PUMA  
EXPLORATION

TSX.V: PUM
OTCBB: PUXPF

Contact: Marcel Robillard, 
President

212, Avenue de la Cathédrale 
Rimouski (Québec) 
Canada G5L 5J2
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Toll-free: (800) 321-8564
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Continued from page 10

company for investors who want to 
buy and hold. It affords exposure 
to an economically sound project 
with proven resources. Investors 
just have to wait for the market to 
come back to reward them.

TGR: Kaminak recently re-
ported drill results from the Coffee 
project in the Yukon. The market 
didn’t really notice. What did you 
think of the results?

BL: The market might have 
greeted the results with a yawn, 
but to be fair a lot of the results 
were from infill drilling. Plus, 
there’s apathy across the market 
right now. It really takes some 
exceptional drill results to get the 
market’s attention these days. 
Even then, sometimes a company 
will put out a great result, get 
large-scale trading volume, and 
people will just use the opportunity 
to exit the stock.

Kaminak is another one of those 
buy-it-and-forget-it companies. I 
believe it is going to be one of the 
first companies to be taken out by 
a major when the metals markets 
come back. The Coffee project 
has wonderful economics and a 
management team that, again, 
always does the right thing. All 
the i’s are dotted and all the t’s 
are crossed. Senior companies can 
be very confident that they’re not 
buying a project with any surprises. 
They’ll know what they’re getting, 

and the numbers really look good.

TGR: You recently added Auryn 
to the portfolio. Was that based on 
the strength of the resource, the 
management team or both?

BL: Quite frankly, the manage-
ment team. I couldn’t bring myself 
to recommend the company when 
it had no project whatsoever, but 
I was thinking about it because 
the management team has a track 
record that’s unblemished by 
failure of any kind. They were 
behind the Keegan Resources 
Inc. (TSX: KGN; NYSE.A: KGN) 
Asanko Gold Inc. (NYSE.MKT: 
AKG; TSX: AKG) company and its 
Esaase project with its discovery 
of over 5 million ounces of gold. In 
the middle of a down market, they 
were able to have a success and 
have their next venture, Cayden 
Resources Inc. (TSX.V: CYD; 
Nasdaq: CDKNF), which sold off 
last year to Agnico Eagle Mines 
Ltd. (TSX: AEM; NYSE: AEM) at a 
nice profit for all the shareholders. 
Auryn is their next company and, 
I believe, their next big success. 
The Committee Bay gold project is 
interesting. Auryn’s management 
was so excited after doing initial 
due diligence that it wasted no time 
in consolidating their ownership 
over the project. I have great con-
fidence in the management team. 
If they like the project, I like it. I 
think they’re going to make a big 
success out of it as they have in 
every previous company.

TGR: One more in that same 
advanced boat is Lion One, which 
released its PEA on the Tuvatu 
project in Fiji last month. What did 
you think of the report?

BL: It exceeded my expectations. 
It came in with great economics 
and exceedingly low capital costs 
to get into production. Not only is 
the project outstanding, so is the 
management team. Wally Berukoff 
runs a very tight ship, and he has 
put together a team that I have 
complete faith will be able to 
bring this project into production. 
So when the next big turn in the 
markets comes, Lion One will 
either be in production or on the 
verge of production, and would 
seem to be a prime takeover target 
for the majors. I know that Wally 
Berukoff will get full value for it.

TGR: Let’s talk about some 
currently producing companies in 
the portfolio that you think still 
have upside.

BL: Great Panther Silver 
Ltd. (TSX: GPR; NYSE.MKT: 
GPL), GoGold Resources Inc. 
(TSX: GGD), Excellon Resources 
Inc. (TSX: EXN; OTCPK: EXLLF) 
and a new play, Newmarket 
Gold Inc. (TSX.V: NGN), fit that 
description.

TGR: Let’s start with Great 
Panther. When will the exploration 
pipeline at its two operating mines

Continued on next page
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and progress at the Guadalupe de 
los Reyes project in Mexico begin 
to impact the stock price?

BL: Normally, production growth 
or exploration success would be a 
catalyst, but in this market where 
silver prices have been trending 
lower, many silver companies are 
in a difficult situation. Investors 
have to closely watch the internal 
production metrics. Is the company 
making money at current prices? 
Will it make money if silver takes 
another dive downward?

That used to be Great Panther’s 
weak point, but its latest quarterly 
results are amazing. The company 
generated higher production levels 
and lower cash costs despite a 
stronger U.S. dollar. Production 
was up over 50%. All-in sustaining 
costs dropped about 50%. I was 
very pleased with the numbers that 
Great Panther was able to deliver. 
It is making money on every ounce 
of silver it produces, although it did 
report a net loss due to currency 
exchange issues. So I’m positive 
going forward.

TGR:  Excellon is a recent 
addition to your portfolio. What 
makes you think this company can 
overcome operational challenges 
and be profitable?

BL: Excellon has been the 
highest-grade silver producer in 
Mexico for over a decade, and 
the company did encounter some 
operational challenges as the mine 
got to a depth below the water 
table. Its grouting program didn’t 

work very well and production 
rates fell. Management brought 
in new expertise and allocated 
the capital investment necessary 
to alleviate the problem. A new 
economic study showed that with 
the improvements, the company 
could lower costs substantially and 
increase production. It has just 
begun to implement that program, 
and it looks as if it’s getting the 
expected results. The company 
should be rerated once it can 
prove it can lower the production 
cost-per-ounce to levels that would 
allow it to make money in virtually 
any silver price scenario.

TGR: GoGold was one of the few 
companies that actually impacted 
its stock price when it announced 
Q2/15 production numbers for 
the Parral tailings project in 
Mexico. Are you optimistic about 
management’s ability to manage 
debt and put the Santa Gertrudis 
mine into operation?

BL: Yes, I am. You can never go 
wrong betting on Fred George of 
GoGold. He’s a relentless entre-
preneur who has enjoyed a series 
of big-time successes. I’m very con-
fident that he’ll do the same with 
GoGold. The Parral project was a 
very smart acquisition. It’s being 
proven now with revenue com-
ing in higher than expected. This 
will allow the company to address 
development of Santa Gertrudis, 
where it was able to prove up re-
sources that the previous owners 
were not able to delineate. The 
company completed a major credit 
facility raise recently that will al-

low it to go into production. Not 
only does it have proven resources, 
but it also has a production profile 
that’s rapidly rising. Almost irre-
spective of what the overall market 
does, I think the shareholder value 
will increase with GoGold. It’s a 
great investment opportunity.

TGR: Is Newmarket an Aus-
tralian turnaround story? Are you 
expecting more acquisitions there?

BL: It’s partially a turnaround 
story. It acquired Crocodile 
Gold Corp. (TSX: CRK; OTCQX: 
CROCF), which was a somewhat 
troubled, midlevel mine in Austra-
lia, but in truth, that production 
turnaround at the mine was al-
ready in place as Newmarket was 
acquiring the company. So New-
market was very fortunate in its 
timing. But Newmarket is also 
more of a thematic play where it 
is going to be aggressively acquir-
ing producers in this depressed 
market at very low prices and then 
riding a rebound in the metals that 
seems inevitable. If anything, this 
company would like to have the 
turnaround in gold and silver wait 
until it’s able to make more acqui-
sitions. Regardless, I think that 
Newmarket is an up-and-coming 
company that is going to really 
surprise the market.

TGR: You also have a platinum 
group metals (PGM) project in the 
portfolio. Are you bullish on the 
supply and demand fundamentals 
for platinum or is this a manage-
ment story?

Continued on page 14
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Continued from page 13

BL: It’s a bit of both. You can 
never divorce management from 
the equation. It is typically the 
most important component in 
analyzing a company. But Well-
green Platinum Ltd. (TSX: 
WG; OTCPK: WGPLF) has a 
polymetallic project in the Yukon 
so large that it is a strategic re-
source for some big player down 
the line. I look at Wellgreen 
as not so much a play on any 
specific situation in platinum, 
palladium or nickel, but as a 
well-run company with a re-
source that is absolutely world 
class. It represents one of the 
few primary PGM projects that 
is not in a high-risk political 
regime. At some point, the Well-
green project will represent a 
safe, secure, large-scale source of 
PGMs, and that will have value 
much greater than what the 
market is currently assigning to 
the company.

TGR: Are there any other com-
panies that you wanted to mention?

BL: There is one company I’m 
involved in that I haven’t been 
able to recommend to my readers 
because I am the chairman and 
largest single investor, and that’s 
Natcore Technology Inc. (TSX.V: 
NXT). It recently made news that 
it has developed a solar cell that 
completely eliminates silver in the 
production process, an advance 
that will dramatically lower costs. 
The cell structure is also amenable 
to ultrahigh efficiencies. This 
could really take the market by 
storm.

TGR: Your annual New Orleans 
Investment Conference is coming 
up in October. What will attendees 
take away from this year’s event 
that will help them position 

themselves for the next upcycle?
BL: I think the next upcycle in 

metals is imminent. Because of 
that, the focus this year is on top-
notch investment advice by some of 
the world’s best experts, including 
Wall Street’s leading contrarian 
Doug Kass, Dr. “Doom” Marc Faber, 
Euro-Pacific Capital’s Peter Schiff 
and Sprott US Holdings CEO Rick 
Rule. Plus major newsletter writers 
like Dennis Gartman, Doug Casey 
and James Rickards will share 
their insights on the direction of 
the markets. We will also explore 
the geopolitical landscape with 
Dr. Charles Krauthammer and 
Canada’s famed commentator 
Mark Steyn. The conference comes 
at the end of October and ends 
on Halloween Day, which fulfills 
a bucket list event for many who 
have longed to spend this time in 
New Orleans’ French Quarter.

This year will focus more on 
precious metals and mining stocks 
than ever before. Typically, the 
biggest gains have been made 
at the bottoms of the markets. 
Some companies in attendance in 
1993-1994 and 2000-2001, cyclical 
market bottoms, subsequently 
multiplied 10, 20 or even more 
times when the market turned. 
I think we’re primed to do that 
again.

The conference is also an op-
portunity to quiz management 
about their experience and how 
much of the stock they own. In this 
environment, the most important 
question is the financial resources 
a company has in the bank. Many 
companies forced to raise money 
today have to do it at a nickel or 
less; that’s exceedingly dilutive to 
a company’s share structure. By 
participating in a nickel private 
placement, quite often, you’re not 
doing yourself or the company any 
favors, because at some point that 
company will have to roll back its 
shares. You don’t want to invest 
in a zombie company that’s just 
sitting on its hands and not doing 
anything and trying to wait out the 
markets. Time is money. You need 
a company that is going to keep 

moving forward. When you attend 
an event like the New Orleans 
Investment Conference, the compa-
nies in the exhibit hall have made 
a significant commitment, so you 
know that they are determined to 
keep working. It’s typically a smart 
management group that’s continu-
ing to build shareholder value even 
at the bottom of the market.

Over and above the speakers 
and the companies, attendees have 
the advantage of rubbing elbows 
with some of the top investors in 
the world, their fellow attendees. 
Just by deciding to go to the New 
Orleans Investment Conference, 
they’re self-identifying as smart, 
savvy investors who make their 
own decisions and are information 
hungry. Our attendees tell us this 
all the time – that they get some 
of their best ideas by talking to 
others in the audience. In fact, 
even our expert presenters like to 
mingle with the attendees for that 
very reason. It really is a gathering 
of very smart, very experienced 
investors where ideas for making 
money are all around you.

Disclosure: JT Long conducted this interview for 
Streetwise Reports LLC, publisher of The Gold Report and 
provides services to Streetwise Reports as an employee. 
She owns, or her family owns, shares of the following 
companies mentioned in this interview: None. 

Brien Lundin: I own or my family owns, shares of the 
following companies mentioned in this interview: Asanko 
Gold Inc., Wellgreen Platinum Ltd., Kaminak Gold Corp., 
Lion One Metals Ltd., Rye Patch Gold Corp., GoGold 
Resources Inc. and Natcore Technology Inc. My company 
has a financial relationship with the following companies 
mentioned in this interview: None. Natcore Technology 
Inc., Auryn Resources Inc. and Great Panther Silver Ltd. 
are exhibiting companies at the New Orleans Investment 
Conference. I was not paid by Streetwise Reports for 
participating in this interview. Comments and opinions 
expressed are my own comments and opinions.

Editor’s Note: With a career spanning 
four decades in the investment markets, 
Brien Lundin serves as president and CEO 
of Jefferson Financial, a publisher of market 
analyses and producer of investment-
oriented events. Under the Jefferson 
Financial umbrella, Lundin publishes 
and edits Gold Newsletter. He also hosts 
the New Orleans Investment Conference, 
October 28-31, 2015.

The New Orleans Investment Conference 
is the single best place to learn how to 
protect and build your wealth during these 
uncertain times. Dozens of the world’s top 
experts will address every one of the crucial 
problems, risks and opportunities facing 
investors today. For more information on 
the New Orleans Investment Conference. 
For registration and fees click here.

Find a Company that is Going Forward at 
the New Orleans Investment Conference

Visit The Bull & Bear 
Financial Report Online
TheBullandBear.com
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Argonaut Gold Inc.
Argonaut Gold Announces Second Quarter 2015 

Revenue of $44M; Quarter end cash balance 
increases by $3M excluding payment of $23M to 

finalize the San Agustin purchase
Argonaut Gold Inc. (TSX: AR) announced its 

financial and operating results for the second quarter 
ended June 30, 2015.

Second Quarter 2015 Financial Highlights:
• Revenue of $43.5 million from sales of 36,547 

GEOs at an average price of $1,201 per gold ounce.
• Adjusted net loss of $0.1 million, after adjustments 

for a non-cash write-down of $9.3 million (net of tax) 
for recoverable ounces in leach pad inventory and 
lower net realizable value as a result of the decline in 
gold price in relation to the El Castillo inventory; as 
well as, the foreign exchange effects of the weakening 
Mexican peso, which impacted income tax expense 
by way of an increase in deferred tax expense of $1.1 
million.  (Refer to Non-IFRS Measures section below). 
Net loss was $10.5 million.

• Net increase in cash balance of $2.8 million 
during the quarter, after giving effect to the final 
payment of $23.2 million, including value added tax 
(“VAT”), to Silver Standard Resources Inc. (“Silver 
Standard”) for the San Agustin purchase.

• Cash flow from operations before changes in non-
cash working capital and other items of $11.4 million.

• Capital investments of $10.9 million (mineral 
properties, plant and equipment) during the quarter.

Pete Dougherty, President and CEO of Argonaut 
Gold stated, “Argonaut achieved another solid 
quarter of operating performance and again, despite 
a challenging gold environment, added cash to the 
balance sheet net of the payment for San Agustin. 
We made adjustments to our operations during the 
quarter and will continue to be vigilant in focusing on 
costs, cash flow and returns in this lower gold price 
environment.  We have advanced our capital projects 
in the first half of the year with the majority of the 
work being completed, and with nearly 80,000 ounces 
of GEO production to date, we are well on our way of 
achieving our full year production guidance.

With regards to our development projects, we 
have submitted permits for the San Agustin project 
and intend to be in a position to make a construction 
decision by the end of the year. We plan to develop 
San Agustin as an extension of the El Castillo 

complex. As for San Antonio, the election process 
has been completed and we are evaluating the best 
ways to advance discussions on the project while the 
newly elected officials prepare to take office this fall. 
We received positive drill results from Magino and 
continue work on updating the resource and economic 
evaluation of that project.”

About Argonaut Gold
Argonaut Gold is a Canadian gold company engaged 

in exploration, mine development and production 
activities. Its primary assets are the production stage 
El Castillo mine in Durango, Mexico, and La Colorada 
mine in Sonora, Mexico. Advanced exploration stage 
projects include the San Antonio project in Baja 
California Sur, Mexico, the Magino project in Ontario, 
Canada and the San Agustin project in Durango, 
Mexico. The Company also has several exploration 
stage projects, all of which are located in North 
America. The Company is pursuing a development 
strategy for the San Agustin project that it expects to 
rely upon common infrastructure with the nearby El 
Castillo mine. In the event that this strategy is proven 
out, the Company intends any future development of 
the San Agustin project to proceed as an extension of 
the El Castillo mine.

For the complete Second Quarter 2015 Financial 
and Operating Results click here

http://www.thebowserreport.com
http://www.konlin.com
http://www.weisseducation.com
http://www.argonautgold.com/
http://www.argonautgold.com/news_events/news/index.php?&content_id=197
http://www.argonautgold.com/news_events/news/index.php?&content_id=197
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Atna Resources Ltd.
Atna Resources Ltd. Reports  
Second Quarter 2015 Results

Atna Resources Ltd. (TSX: ATN; OTCQB: 
ATNAF) reported financial and operating results 
for the second quarter ended June 30, 2015. Atna 
operates the Pinson Underground gold mine (“Pinson 
Underground”) near Winnemucca, Nevada and the 
Briggs gold mine (“Briggs”) located in Inyo County, 
California.

Operating Results
• Gold ounces sold by Pinson Underground 

increased 75 percent over First Quarter 2015 and 
166 percent over Fourth Quarter 2014 as operations 
continue to ramp-up. The mining rate is expected to 
increase in future quarters as the mine accesses new 
ore zones and develops additional mining faces.

• 9,115 ounces of gold were sold, 13% more than 
in First Quarter 2015, at an average price of $1,203 
per ounce, 2% less than in First Quarter 2015. Ounces 
sold were principally affected by Pinson Underground 
ramping-up and Briggs ramping-down. 17,199 ounces 
of gold were sold by the Company in the First Half 
2015.

• Briggs generated $0.8 million in operating cash 
flow, and Pinson Underground generated $1.0 million.

• Ounces sold by Briggs decreased 8 percent 
relative to First Quarter 2015, due principally to 
reduced mining from the Main North Pit.

• The consolidated average cash cost per ounce 
sold was $1,111, an increase of 4 percent over prior 
quarter, principally as Pinson Underground is 
incurring high levels of expensed development costs 
while increasing production. The consolidated average 
all-in sustaining cost (AISC) was $1,322 per ounce, 
an increase of 4 percent over prior quarter.

Financial Results
• Operating cash flow was $0.6 million, and cash 

and receivables total $2.2 million.
• Revenue increased marginally to $10.9 million, 

relative to revenues of $10.8 million in Second Quarter 
2014.

• Financing activities used $0.9 million to repay 
principal on notes and finance leases.

• $0.3 million was invested in mine development 
at Pinson Underground.

• A net loss of $9.4 million, ($0.04) per weighted 
average share, was recognized and included: a $3.0 
million inventory write-down to net realizable value 
and a $3.1 million impairment of Briggs assets, 
principally the Main North Pit that was depleted in 
July of 2015.

“Second Quarter 2015 proved to be a positive step 
towards our goal of improving operating performance 
and returning value to shareholders in this difficult 
gold price environment. The cessation of mining at 
Briggs will allow us to recover approximately 17,000 
ounces of in-process gold inventory at an incremental 
cost estimated in the range of $250 to $300 per ounce. 
At Pinson Underground we are developing new ore 
zones that will give access to high-grade working areas 
and allow us to increase production. We anticipate 
that these two factors will significantly reduce our 
blended operating costs for the second half of 2015,” 
states CEO and President James Hesketh.

For additional information on Atna, its mining, 
development and exploration projects, please visit the 
website at www.atna.com.

Torex Gold Resources Inc.
Torex Announces  

Second Quarter 2015 Results
Torex Gold Resources Inc. (TSX: TXG) reported its 

financial results for the three and six months ended 
June 30, 2015.

Fred Stanford, President and CEO of Torex said: 
“With construction currently 80% completed, and with 
mining ahead of schedule with over one million tonnes 
of ore in stock pile, we are well on track for our first 
gold pour by the end of this year. Engineering and 
procurement are effectively completed and a workforce 
of over 3000 is rapidly turning that engineering and 
material into a productive asset. The processing 
buildings have been erected and the major pieces of 
equipment have been placed within the buildings. 
From a construction perspective the focus has now 
shifted to connecting the pieces of equipment with 
pipes and wires. From an operations perspective 

Gold Stock News Mining Stock Updates
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the focus is squarely on hiring and training the 
workforce and in preparing for commissioning and 
ramp up. Specialists have been contracted to guide 
the commissioning process and the hiring of a skilled 
workforce has been aided by the recent closure of 
processing capacity elsewhere in the country.” He 
added, “the site and nearby communities have been 
quiet from a security perspective and significant 
progress is being achieved in the preparations for the 
village relocation.”

Second Quarter 2015 Highlights
The Company continued the development of the El 

Limón-Guajes Mine (“ELG Mine”):
• Overall construction progress was 73% at the end 

of the second quarter of 2015 and has since achieved 
80%.

• Construction at the Guajes primary crusher 
was substantially complete at the end of the second 
quarter of 2015 and commissioning has been started 
in July with ore being crushed and conveyed to the 
live stockpile.

• Mining of the Guajes and North Nose pits is 
ahead of schedule through the second quarter of 2015, 
with approximately 650,000 tonnes of Guajes ore and 
400,000 tonnes of North Nose ore stockpiled as of June 
30, 2015.

• Construction of the processing plant and 
associated infrastructure was advanced on all 
fronts during the second quarter of 2015. A notable 
infrastructure milestone was the connection to the 
national electricity grid, which was achieved just after 
the quarter ended.

• The development of commissioning plans, 
training material, and operating and maintenance 
procedures were all advanced during the second 
quarter of 2015. In preparation for a start of the 
processing plant in the fourth quarter of 2015, hiring 
and training of the processing plant work force has 
started so that people are available to learn from the 
processing plant commissioning. Most of the mining 
workforce is already in place.

• Work on the infrastructure to get the El Limón pit 
ready for pre-production waste stripping is advancing 
ahead of schedule. Preparation for installation of the 
Rope Conveyor by Doppelmayr Transport Technology 
GmbH has begun in the second quarter of 2015.

• The construction for the resettlement of the 
La Fundición village is substantially complete and 
resettlement is expected to be completed in the third 
quarter of 2015. Resettlement of the Real Del Limón 
village is expected to be completed in the fourth 
quarter of 2015.

• Since the conclusion of the security incident 
reported on February 7, 2015, the area has been quiet. 
The access points to the nearby communities and the 
Morelos Gold Property are secured by the military on 
one end and the state police on the other.

• As at June 30, 2015, 8,782,091 hours had been 
worked on the ELG Mine with four lost time accidents.

For Estimated Expenditures  and Updated Mine 
Plan for the ELG Mine click here.

Continued Evaluation  
of the Media Luna Project

On July 21, 2015, the Company announced a 
positive PEA for the Media Luna Project, as well as 
a new inferred mineral resource estimate, prepared 
in accordance with NI 43-101, of 7.2 million gold 
equivalent ounces, including 3.98 million ounces 
of gold, at a cut-off grade of 2 g/t gold equivalent. 
Refer to the news release titled “Torex Announces a 
Positive “PEA” for its Media Luna Project Including 
a New Inferred Resource Estimate of 7.4 Million Gold 
Equivalent Ounces” dated July 21, 2015, available on 
SEDAR at www.sedar.com.

The PEA is preliminary in nature, and is based 
on inferred mineral resources that are considered 
too speculative geologically to have the economic 
considerations applied to them that would enable 
them to be categorized as mineral reserves, and there 
is no certainty that the PEA will be realized. Mineral 
resources that are not mineral reserves do not have 
demonstrated economic viability.

About Torex Gold Resources Inc.
Torex is a growth-oriented, Canadian-based 

resource company engaged in the exploration and 
development of its 100% owned Morelos Gold Property, 
an area of 29,000 hectares in the highly prospective 
Guerrero Gold Belt located 180 kilometers southwest 
of Mexico City. Within this property, Torex has two 
projects: the ELG Mine, currently under development, 
and the Media Luna Project, at an advanced stage of 
exploration. Torex intends to identify a pipeline of 
future economic deposits within its property, which 
remains 75% unexplored.

View the complete Second Quarter 2015 Results
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Gold Is a Hedge Against Devaluation 
Gold and Gold Stocks Look Cheap

Continued from page 7

China’s Currency 
Ambitions

Thus the International Monetary 
Fund’s (IMF) consideration to 
include China’s renminbi in the 
currency basket that makes ups its 
Special Drawing Rights (SDRs) is 
particularly important. China has 
been pushing for the renminbi’s 
inclusion as part of a move to 
internationalize the renminbi and 
make it acceptable as a global 
currency alongside the dollar, yen, 
euro and sterling. The decision 
however was rife with politics. 
The IMF reviews the currency 
composition every five years and 
the deferment for one year gives 
all parties time to renegotiate the 
renminbis’ entry. Politics again 
rules the day. The United States 
has quietly blocked China’s moves 
asking for additional reforms 
despite support from Germany 
and others.

Against this backdrop, many 
point to the immaturity of China’s 
financial system and their needing 
a Chinese-style plunge protection 
team to prop up the Chinese 
stock market. Yet, we forget their 
efforts are similar to the policies 
amid the trading halts of 2008, 
like the TARP and ZIRP programs 
and the intervention of America’s 
regulators were a large part of the 
bailout of 2008. Just recently the 
New York Stock Exchange invoked 
“Rule 48” which altered their 
rules in the face of a big decline. 
The Hong Kong stock market 
Asian collapse in the nineties 
too was bailed out by the Hong 
Kong Authority and securities 
subsequently were sold at a profit.

Gold Exists 
Outside America’s Purview

The wild card is that gold has 
a role as a protection against 
devaluation. Gold has moved 
up almost $100 an ounce since 
China’s devaluation and spiked 
further on the global rout in stock 

prices. Nonetheless, there remains 
“mainstream” skepticism over the 
“barbaric metal”, and gold’s role 
as an alternative to paper money. 
However, as long as everyone 
believes that it has some value, it 
has value. Today, that could not be 
said of the dollar. Without “trust” 
in the dollar, the world has no valid 
reserve currency. To be sure, under 
the new rules of engagement with 
the renminbi chipping away at the 
dollar’s status, there is no question 
that an alternative such as gold 
holds attraction.

Gold is backed by thousands 
of years of history, universally 
held by all countries, and in fact 
is already a reserve currency, 
as part of the SDR basket. The 
languishing gold price tends to 
make us forget that gold is quietly 
emerging as the linchpin of a 
handful of initiatives in Europe, 
Asia and Middle East. Russia and 
China continue to stockpile gold. In 
Europe, Germany amongst others 
is repatriating their gold holdings. 
In the Middle East, wars are being 
fought, financed by gold. And most 
importantly, gold exists outside 
America’s purview.

In redrawing the world’s finan-
cial system, China, the world’s 
largest gold consumer recently 

disclosed it boosted its gold re-
serves by 60 percent to 1,658 
tonnes making it the fifth largest 
holder of gold after US, Germany, 
Italy and France. In July, China 
added another 19 tonnes as prices 
reached five year lows. We believe 
gold is an important part of China’s 
reserves, and while last month’s 
gold announcement was the first 
in six years, Chinese holdings are 
still less than 2 percent. China may 
be looking at ways to insulate itself 
from America’s profligate policies. 
Rather than peg the renminbi to 
the dollar, China might prefer to 
peg to gold, preferring it to the dol-
lar as a store of value. Move over 
dollar, there’s a new sheriff in town.

An Ashley Madison-like 
Comeuppance

Over the past fifty years, when 
gold was freely traded, gold proved 
to be a good buy as a hedge when 
all looked bleak. In the seventies, 
gold moved up because of fears 
of inflation, doing better than 
stocks. In the eighties, stocks did 
better and gold went down. In the 
last three years, gold has been in 
decline while stocks have been

Continued on next page

WORLD OFFICIAL GOLD HOLDINGS 
International Financial Statistics, August 2015* 

 Tonnes % of reserves** 
1 United States ............................... 8,133.5 .................................. 73
2 Germany .......................................3,381.0 ................................67.6
3 IMF .............................................. 2,814.0 ...................................1)
4 Italy ...............................................2,451.8 .................................. 66
5 France .......................................... 2,435.4 ............................... 64.7
6 China ............................................1,677.1 ..................................1.6
7 Russia .......................................... 1,054.1 ............................... 13.3
8 Switzerland .................................. 1,040.0 ................................. 6.5
9 Japan .............................................. 765.2 ................................. 2.3 
10 Netherlands .................................. 612.5 ................................57.1

1. BIS and IMF balance sheets do not allow this percentage to be calculated. In the 
case of any countries, up to date data for other reserves are not available.
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Continued from previous page

going up. However, at a time when 
central banks have tried to foster 
growth by aggressively printing 
money and racking up public debt, 
gold has become an alternative 
investment to the dollar for central 
banks.

Surprisingly in the bubble-
like market environment created 
by zero interest rates and zero 
risk, there was not much investor 
anxiety. Further as the Greek 
negotiations unfolded, like the 
other time, the can was again 
kicked down the road, albeit with 
more debt. Noteworthy was that 
gold in euros was the best hedge 
during the turmoil in Greece. 
Year to date gold has actually 
outpaced markets. However, while 
everything looked rosy, the world 
changed. The Dow Jones recorded 
a 1,000 point decline after a “death 
cross”, Greece once again faces an 
election, the US dollar has peaked 
and of course China devalued. We 
believe that gold has bottomed as 
the dollar’s hegemony comes to an 
end in an Ashley Madison – like 
comeuppance.

The Chinese devaluation under-
lines America’s weakened financial 
powers to such an extent that the 
US is now severely constrained 
in its ability to finance its debt at 
home and abroad. This time it took 
the shock of a drop in the value of 
the renminbi to remind investors 
of geopolitical risk. Gold is a hedge 
against devaluation. There is no 
coincidence that gold bottomed 
after the Chinese devaluation. We 
feel that gold’s positive fundamen-
tals always remained. Today it is 
fashionable at dinner parties to 
talk of condo prices. Investors will 
soon talk of a weaker, not stronger 
dollar. That will be good for gold 
but bad for the dollar. When that 
happens and gold then becomes 
the topic du jour, it will be a sign 
of gold’s top. In the interim with so 
much fear lurking in the investing 
world, gold’s second upleg has only 
just begun.

Recommendations: 
More Bounce  
for the Ounce

For much of this year, clients 
have asked us, “why gold?”. The 

first reason is positive supply and 
demand fundamentals. There is 
less gold coming to market amid 
deepening geopolitical uncertainty. 
The second of course is the afore-
mentioned worldwide currency 
debasement. The third is the lack 
of trust in markets, currency and 
the ability of central banks to 
manage our affairs. The fourth 
reason is that there is a growing 
distinction between paper gold 
and physical gold. Comex is the 
futures exchange where for every 
ounce of gold held for delivery in 
the warehouses, there are 124 pa-
per ounces or claims against that 
ounce. If one wants physical gold 
they must line up and it is inter-
esting to note that Comex physical 
deliveries are a mere fraction of 
what is delivered on the Shanghai 
Gold Exchange. We believe this di-
chotomy allows the bullion dealers 
the opportunity to manipulate the 
gold price through their algos and 
flash crashes.

Simply, paper gold is someone 
else’s liabilities. Physical gold 
on the other hand is no one’s 
liability, has no counterparty risk, 
nor is subject to the shenanigans 
on the Comex market. For that 
reason, physical gold is desired 
by central banks and investors 
alike, subject only to supply and 
demand. The problem is that less 
gold or supply is being mined 
with Chinese demand increasing, 
acquiring physical metal as a store 
of value. As a result, we’ve been in 
backwardation for months.

Taking that further, we believe 
that the gold miners’ in-situ gold 
reserves are the miners’ major 
asset. And when the inevitable 
squeeze between physical and 
paper comes, due to either questions 
about the bullion counterparties or 
in fact more demand for physical 
gold that can be supplied from the 
Comex warehouses, the price of 
gold will skyrocket. And the shares 
of course will be a leveraged way to 
play this. We thus believe that the 
shares represent real value here, 
particularly since the valuation of 
the market cap for in situ reserves 
are at record lows. We also believe 
that some sovereign funds will 
want access to the only unallocated 
gold in the world. Gold stocks are 
buys.

For most technicians and 

chartists, Fibonacci’s measured 
moves are a useful indicator of 
directon. In August, gold retraced 
to $1,088, the Fibonacci 50 percent 
support level. The age old Fibonacci 
sequence retracement often, but 
not always occur at three levels: 38 
percent, 50 percent and 62 percent. 
The 50 percent support level is 
usually key support and a level 
from which there is a tendency 
for a reversal after retracing half 
of the previous move. When gold 
bottomed in 2001, it took less 
than 2 months for the turnaround. 
This time the reversal was only 
days. In our view, gold is a buy 
technically and fundamentally, 
with a measured move to $2,000 
an ounce.

The gold miners have developed 
a barbell approach with sub $1,000 
an ounce gold producers at one 
extreme and the ones above $1,000 
an ounce on the other extreme. 
Barrick, Goldcorp, Newmont, 
Centerra, and Agnico-Eagle are 
in the low cost category. Kinross, 
Yamana, Primero, and IAMGold 
on the other end. For some time 
we have emphasized the low cost 
producers like Barrick and Agnico 
Eagle believing they would be 
among the first group to participate 
in gold’s inevitable rally. We 
continue to hold that view.

Agnico-Eagle Gold Mines 
(AEM) continues to perform pro-
ducing over 400,000 ounces at 
AISC at $864 an ounce. Agnico is 
reducing its cost profile and with a 
strong operating performance will 
produce over 1.6 million ounces 
this year. Noteworthy was positive 
exploration results from Amaruq’s 
Whale Tail deposit which will ex-
tend life at Meadowbank. Guidance 
was maintained at Agnico’s nine 
mines in part to solid contributions 
from flagship LaRonde and at Lapa 
where a combination of higher 
grades and recoveries boosted 
output. Positive news came from 
Goldex Deep project will extend 
mine life to 2024. Development cost 
is only $140 million. Pinos Altos 
in Mexico goes underground next 
year. We like Agnico’s growth pro-
file and view the shares a buy here.

Barrick Gold Corp. (ABX). 
Barrick’s “back to the future”

Continued on page 20
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strategy has resulted in the sale of 
half a dozen gold mines that will 
allow it to meet its much advertised 
commitment to chop $3 billion of 
debt off its balance sheet. Moreover, 
the world’s largest producer will 
squeeze $2 billion of expenses. We 
believe that Barrick could further 
reduce its debt and at long last 
has a well-defined strategy to 
bring down costs, debt and build 
ounces at the same time. In the 
last quarter, Barrick closed the sale 
of Cowal in Australia and half of 
cash cow Zaldivar to Antofagasta 
in an interesting joint venture. 
Also in a novel streaming deal, 
Barrick sold future production for 
$600 million in a deal with Royal 
Gold. Pascua Lama development 
in Chile has been mothballed. The 
Street now recognizes Barrick’s 
strategy but has not bought into 
the growth profile of its core assets 
(e.g. Goldstrike TCM). We believe 
that shoe will drop and expect a 
revaluation and return to Barrick’s 
premium relative to its peers. 
Barrick remains the most liquid 
and has the most reserves in the 
ground. Buy.

Eldorado Gold Corp. (ELD). 
Eldorado’s shares have been under-
performing due largely to investor 
concern about its $1 billion Greek 
exposure. The cancellation of per-
mits caused Eldorado to suspend 
all Greek mining and development 
activities. Consequently, investors 
have opted to play other gold min-
ers while Greece sorts itself out. We 
do however expect that the Greek 
government will come to its senses 
and thus the recent weakness 
presents a purchase opportunity. 
Eldorado’s core Turkish assets are 
performing well with production 
from Efemcukuru higher with low-
er cash costs. Gold production at 
flagship Kisladag was lower due to 
the grade cycle. In China, Eldorado 
has three mines which are cash 
cows. Eldorado has started work at 
Eastern Dragon, after receipt of the 
much overdue permit. Production 
is slated for next year. We believe 
Eldorado remains a leading low 
cost producer with operations in 

Turkey, China, Romania and Brazil 
and of course Greece. We like the 
shares here believing they have 
adequately discounted the Greek 
problems.

IAMGold Corporation (IMG) 
has not been able to replace cash 
cow Niobec. IAMGold’s Westwood 
had serious problems where a 
seismic event earlier in the year 
unexpectedly impacted develop-
ment and of course production. 
Where were the engineers? IAM-
Gold hoped that Westwood would 
give a boost but that is unlikely. 
Rosebel remains a concern. Only 
Essakane in Burkino Faso is a 
bright light and is at least produc-
ing a profit. The company’s costs 
are quite high and although it has 
a strong balance sheet, investors 
are concerned about their M&A 
strategy. In fact, the ill-fated ac-
quisition Côté Gold in northern 
Ontario bought during the heyday, 
is rumoured to be the next to shut-
down. Côté Gold was supposed to 
be a big open pit and for some time 
we have been concerned about the 
continuity of this project, infra-
structure expense and potential 
high cost. We do not see much for 
IAMGold on the horizon and view 
the shares a sell here.

Kinross Gold (K). Kinross’ 
shares remain in the doldrums, due 
principally to its healthy Russian 
exposure. Ironically, the Russian 
high grade Dvoinoye is performing 
well and the Russian mines are 
cash cows. Kinross will produce 
about 2.5 million ounces at AISC 
of $1,050 per ounce. The other half 
of Round Mountain held by Barrick 
is being offered for sale which is 
operating at full capacity. However, 
Kinross has very little on the 
horizon and the Tasiast expansion 
is not going ahead. Economics are 
uncertain there and we believe that 
is a correct decision. Kinross has a 
strong balance sheet but the near 
term prospects are poor. Sell.

 
New Gold Inc.  (NGD) is an 

intermediate player and results 
were in line with New Afton 
performing well and on budget. 
New Afton in Canada and Cerro 

San Pedro in Mexico offset higher 
cost Mesquite in the US and Peak 
in Australia. New Gold has by-
product copper production which 
helps, but copper prices have 
been lower. The company sold 
its 30 percent stake in El Morro 
copper-gold project in Chile to 
Goldcorp for $90 million and a 4 
percent streaming deal. New Gold 
announced a Rainy River stream 
with Royal Gold for about $175 
million but 100 percent owned 
Rainy River needs much more. 
Both Rainy River and Blackwater 
are billion dollar projects requiring 
a higher gold price. It is our 
belief that these mega projects 
are difficult to finance in today’s 
environment and New Gold should 
concentrate on its core assets.

McEwen Mining (MUX) 
continues to surprise investors. 
McEwen is owned 25 percent by 
Rob McEwen. McEwen’s results 
were pretty good despite the ear-
lier burglary at El Gallo. The El 
Gallo mine in Mexico was a major 
performer and cash costs have 
been reduced significantly. McE-
wen Mining has a solid balance 
sheet (no debt) and the key will 
be performance at El Gallo and 
of course the San Jose Mine in 
Argentina. Nearby El Gallo 2 has 
been giving the ok. McEwen will 
produce almost 100,000 ounces of 
gold this year. We think the shares 
are cheap.

Primero Mining (P) reported 
an improvement in ounces due 
in part to the slow turnaround at 
Black Fox in Ontario. However, 
the company lost $6.6 million 
due in part to higher costs in the 
quarter. While ounces were up, 
costs were also up. Primero almost 
produced 63,000 gold equivalent 
ounces but the San Dimas in 
Mexico ran into the problems 
over permits. The delay stopped 
sales but the licences have now 
been reissued. At Black Fox there 
has been a slow turnaround and 
the mine produced 18,000 ounces 
in the second quarter. Primero 
must go underground as the open 
pit has run out of ore. Primero’s 

Continued on next page
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balance sheet is so-so with about 
$40 million cash and a bank line 
of about $75 million. Primero is 
still paying down the debentures 
acquired in the Brigus acquisition. 
We note that all-in costs are almost 
$1,200 an ounce and thus we would 
avoid the shares.

Yamana Gold (YRI)  had 
mixed results due in part to low 
grades. Yamana has mines in 
Brazil, Argentina, Chile, Mexico 
and Canada. Yamana’s flagship El 
Penon continues to produce well 
and recently acquired Canadian 
Malartic had a good quarter. 

Nonetheless, while production 
from its core mines increased, 
there was a drag from its non-core 
operations. The bottom line is that 
even with Yamana’s track record of 
missing guidance, hopes to spinoff 
the non-core Brio in this market is 
difficult and thus remains under the 
Yamana umbrella. We believe that 
Yamana is just harvesting assets 
and would avoid the shares. Sell.

Editor’s Note: John Ing is President, 
CEO and gold analyst at Maison Placements 
Canada Inc. Mr. Ing has 45 years of 
experience as a portfolio manager, mining 
analyst and investment banker.

Maison Placements Canada Inc. is 
recognized for providing the highest 
quality research for emerging growth 
companies with an emphasis on in-depth 
analysis instead of the quick synopsis in 
vogue today. For more information visit  
www.maisonplacements.com.

Recommendations...

• A m e r i c a n  G o l d 
Exchange ,  a  l ead ing 
national precious metals 
and rare coin company 
specializing in dealer-to-
dealer trading and direct 
sales to the public, provides 
a Daily Gold Update a recap 
on the day’s action in the 
precious metals markets 
and a Daily Economy Watch. 
Visit www.amergold.com.

• Ashley  Madison 
Hack. Shelly Palmer, tech 
expert, gives advice about 
what you should do when 
the Ashley Madison hack 
happens to you? Palmer 
says “There is no reasonable 
expectation of privacy in the 21st 
Century.” Here’s Palmer’s advice on 
how to really protect your privacy 
when you need to. He suggests 
setting up four separate email 
addresses: work email, personal 
email, junk email and super-secret 
email. Use a burner phone. For 
secret transactions buy a Visa or 
MasterCard gift card with cash. 
Read Shelly Palmer’s pointers, 
“What the Ashley Madison Hack 
Really Exposes.”

• Warrants. All listed warrants 
for all industries and sectors are 
now in one place, in one service, 
www.CommonStockWarrants.com. 
The site also features education 
a d v i c e  o n  H o w  To  Tr a d e  
Warrants.

Nuggets

• Rick Rule: Scary Times 
Are Upon Us  – Capitulation Is 
Beginning in This Market. Rick 
Rule, Chairman of Sprott US 
Holdings Inc., believes that a sell-
off in the months ahead might 
signal the end of the resource bear 
market.

Prepare to take advantage of a 
bottom in natural resources and 
precious metals stocks over the 
coming months.

“Hold lots of cash,” he suggests. 
“Cash gives you the means and 
the courage to take advantage of 
poor market conditions and the 
mistakes of others.

“I will also keep cash available 
for ‘issuer capitulation,’ which 
tends to occur after the resource 
market sees investors drop out. 
Junior resource companies seek 

to raise money through 
private placements and 
are willing to accept terms 
that are more favorable to 
new investors, because they 
no longer believe that an 
imminent recovery will take 
share prices higher.

“If you don’t want to 
wait for ‘capitulation’ – 
or you aren’t able to take 
part in private placements 
-- then you can still find 
oversold,  high-quality 
names, where you can enter 
at an attractive price,” Rick 
believes. Click here to read 
Rick Rule’s comments.

• 2016 – The Golden Year. Gold 
is still likely to wait until mid-Sept. 
before setting an overall rebound 
peak - that could perpetuate a 
~4-month/17--18 week high-high-
(high) Cycle Progression - much like 
the cycle spanning their lows of the 
past year. That could then usher in 
another wave down in other metals 
even as Gold retraces to a higher low 
in late-2015… in the ideal scenario. 
Since those other metals are still 
projected to drop into late-2015, 
that scenario would set the stage 
for a more definitive turnaround 
in 2016 - The Golden Year. Source: 
Eric Hadik, INSIIDE Track Trading, 
www.insiidetrack.com

• The Case for Owning Gold. 
John Hathaway co-manager of the 
Tocqueville Gold Fund thinks that 
exposure to gold should be a part 
of everyone’s portfolio, not because 
he predicts a coming monetary 
apocalypse, but for far more 
present reasons. In this interview 
with the Octavian Report, he 
explains his short- and long-term 
outlooks as well as the structural 
forces arguing for gold ownership. 
Read the interview.
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